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’lfl«u fo the provialons of this amend-
| ment.

Aud turther, Be It ensoted by tha legin-
Inture of the State of Texaw that the

v
T

ts to the State Constitution.

7; first campalgn at Ruak aa a,
te for governor. 1 now commemo-
that event by ml;'tcir.ig upt:u] lﬂo'll;or
eam g:ln. " elear of politieal ambition, with
the alonp of teneliting the people of
my ve State. The leading lssup then
“was the adoption of & constitutlonal
amendment, doemanding that the legisin-
ture create a commlssion to fix, regulate
and maiotain passenger and frelght rates
over the railways of this State. Now the
paramount proposition s that the conati-
tutlon be so amended that Insolvent cor-
porations shall not operate in Texas to
force the people to pay thelr fetitlous
stocks and bonds. As u result of that
campalgn, and the ensulng one of 1582,
i was twice honorsd by election and
perved four years as your chiof oxeoutive.
In 1881 the raliway commission law was
pansed and in 1593 lta counterpart, the
stock and bond law, was adopied. A rots
rospective view for the purpose of compur-

yof Certain Proposed Amend-

foregoing constitutional smendment shall
be submitted to & vote of the gquniified
eloctors of the Siate AL the next geoeral
elecilon to be held throughout the Stats In
1904, at which cleciloh all volers favoring
pald proposcd amendment shall write or
have wriiten or printed upon their hal-
lota the words: “For the emesndment to
the sooatitution by adding article 12a iind
the several secliona thercof relnting to
corporations,” and thosp opposed thereto
shul] write or have printed on thelr bal-
Jota the worda: “Agalost the amendment
ta tho constitution which proposes to add
thereto article 124 and the several soc-
tions thereof relntng to corporntions.”
1 The governor of the Stete {g hereby dl-
rected (o lssue the nécesdary proclamation
for gald electlon, and Yo huve the suma
publighed as réquired by the coustitutivn
and exisiting lawys of tha State,'”

The purpose of secilon 1, Is to define a
| tranchise mentioped In the presént con-

2 | stitution, so that all quibble oo that sub=
tlon or through I1ts ageut or represenia- | ject jn which amy court may wish to in-

tives, Or to U per ceny or more thun thoe x .

. J " X " ) duige may be removed. It slmply meaus

\-n:]umlou of s In.\iu property which the | i3 : ;. m_\”.u'“w_“ definition, thit the

rallway o il { riu i . = : § hed <o gL
b i |L-<:u!.':'.- of a bond or ehiara of stock by a

Iy, actlng expressly under and by virtue ;
nr:'.thn Iawa of this Htule, has xed Lhoreto rallway company is a franchise, which the
- < peopie In adoptizg thelr orgaale law, re-

Bsc. 8, Every corporatlon whoss aasels
and liabllities and trausters ol stock are
required to be kept on réverd in the cor-
poration’s hDOUss in Lhis Siate, chariered
i, of duing busiovss Ly the agthordy or
consent, or nuder (he lawk, of this sk,
shall bo deemisd and Dol to be, and i 1s,
ndolvent whon Its ludobredneds, added to
ity gapital apd other stOCK GL pWr vaiug
aod tus bopas oulstanding agalonsg s
proporty witkiln thls State, shail amout
i the aggregute to mord thin three tlmes
the valustion at willeh the proporty ol
the sald corporiston In this Siaie was
Jast rendered for taxation hy the corpora.

p——

—_— =

which will supply {t with a roadonalile ro- {le lw to carry vopds and “0‘7':\’1 ':.Tg:
Lurn Upos the yalue of Iis projerty. This mggregate more than thelr reason “' SUhor
lal the sound oquitable rule taal shoud m;ildu?y 1mu-h1:l%?f::|zq»upl:~t:l Tho pighed
nd ita way. at soma period of our ex- rallways in L OBVRLS B

lstence, into !ltsbllshe-.ip taw. Unlegs the financjal status with thirae Bew r::g;:‘t:
people fot ot themselves 1y thelr soy- It could readily be seen ?”' '&ur,,ur AotRs
Pra.gn aapacity this bieealng o them wili Mon Wwould be tm:en.-n-. , dnnhmdo“ Ras
be too long delayed tg bo anjoyed by the IP:II"‘I;(;B nrtuuﬁ]-.:;i (:,}lf:':;t:;wanmnun dabts.
tenth generalton, b Aetalth ereditors of the rallways
mi:r::u:mrl.l?::nrfr |';|m“m|d:{:ym;:-,:‘ymtﬁ: 1'1‘:! 5::: lufﬁh!a-[drnluf the first mﬁrlll::x:
o raliw W i - N the slightes

throughout the United States and their g‘::?:ﬂ ];;l;‘r"le :&"ﬁ};l‘:,’:'-;r ’t‘;l! po pmpr g
pdeition le strongly supportéd by bigh hecause they will fa: only get ihe ful
Judielal authority, (hat the traffle TALOS Ciie of thelr debts, but would be en-
Nxed by the leglsiature, or a rallway Hiled (o the Dwaorship and the operation
commieslon, sbould bo high enough 10 PAY o he raflways thewmiglves. The ‘'boom-
for the malbtepance of way, for operats ol and manipuli(ms nod stock Jobbars
InDE expenses, inlerest on bonds anl some gn4q Kpiculators, who are always ready to
dividesd to the etockhbhdlde.n. While thia glunder Texas and 1o besmirch her falr
rule has not becomo permanestly Axed oF pame are the ones slons who will suffer
estzblighed, in my opinion, which I& cO0- jJosw by thiz measure. The sooner Wo
ourred in by the besy minds of the cOUuLry sliminate them from the alfairs of our
who favor the syatem of rallway regula~ Biate, from the control of olir rallways,
tion, it will become the settied doctrin® the better It will he for olrselves and
by the supreme court of.the United States, posterity. Thelr interedis are adverse (o
What threatons us pow will then DBecoms our interests. They have 1no righte extept
an et of conflseation throvgh High tFaf- (such ws wers horn and uurtured In frand,
flo taxes 1o pny frauduleat debis that will | The State of Texss gave tor tho consiruc-
have matured loto legal obligations, tion of thess rillways a tervitory g‘rr-:lxt-}'
Ipjunotions have been granted wore 'In excess of the combined States of Con-
than ounee througk the Federal courts to necticut, Delaware, Maryland, .\Iasne.'_hu-
resttaln our rAllwiy commission, because Sette, New Jersey, Rhode Island and Ver-
the rates wore alleged to be ro low that | mont The countles, olties .1:\:1 mw!'.ﬂ
they deprived the rallway companies of through which they passed eupplementad

one year before the (neiltution of wsult
Wnder this amendmont. gerved the right and power tb control and
regulate

Se0. 4 7 any corporation chartersd ]
by virtue oF exercislng rlghits of frgn Hectop 2 menns what |t says and =ay-
ehises under, the law this Stute, 4hat | 0@ It moesos it, that no Ineaivent coi-!
bk tesued or his ng amy fetl-  poration ghnll do business 1o thia Stule
the povernment le responzible for tha |

inic our conditlon o rel lo ot Lrang-
roriation companies, anterior apd suboes |
quettly o the passage of those two laws, |
¢caf not be out aof place on any polltical |
otoasion, where the right and duty of the
people to vanirel thelr corporate cromtures |
may be copnsldered : |

Before the camupalgn was made for Stata
tegulation Lhe Iroad vompanies ao-
knowledged to lnw but itile of no obed-
fence, Sines It was sl and Lhw-:l
Inwa wera enacted, 1o the Stalo
authority rosponslblilty |
to law. rarily fix il |
without not Ll }, T L
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It must be admitie
fair-minded wan 1
poople and '

In Teoxaa have, wi v
passage of these two |
proved, until now Ll

will not be long untll their
come so Interdependent and harmonions
that further conficts between them will
be as unnatural as they must become un !
necessary; provided, that the poople will

1dd tha capstous 1o the work already dons
by ndopting a constltutional smendment

#hijch I now proposs to submit to them.

It emhraces threo sepurate contral pain-

tiples. whioh I beg to disouss in the order |
samed, as follows:

. That no Intclvent corporation shall
o busivess In this Btate. |

2, That the free pavs aystem over the |
rallways of thin State sball forever terml-
nate,

3. That the use of corporate funds in
politics and (o support & lobby at Ausiin
ahall he prohibited

1 have propared this amendment with
great dellberation and care so that every
purpose embpraceéd within 1t moay clearly
appear in vomplets form without the ne-
ceaslty of change In any feature whitever
For the sake of convenlence It is cnllod
“Resolution Nuwber One.'" By that name,
by that brand, by that deslguation, the
people throughout the length and breadth
of this Btate should recogmize It, whould
onll it, should diecuss it. Read (b Study
i. Know It. Here It Is In the form (n |
which you should lostruct your sesators
and ropresentatives to submit It to you
for adoptlon st the general slection next
your:

“RESOLUTION NUMBER ONBE."

A jplot resoluilon by the legislature to
amend the constitution of the Biate of
Texaa, by adding artigle XII A thereto,
which sald artlcls ahall be Alvided Into
sectlons one, two, three, four, five, six,
auven, t and nine.

Be It enncted by the loglelature of the
State of Tekxns, That tha constitution of
the State nf Texus shall be so amendod
a5 to add artiele XIT A thereto, which said
article sbhall be divided Into nins seciions
and read aa folowe:

ARTICLE XU A.
on 1. That among other rights, the
In this Stale Lo authorlze lasve, o
aute bonds or other evidences of
by llens on corporats prope
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ones wsually perpetrale.
4 und 4 deffge what oare in-
garporations snd are ‘ntended 1o
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silt with., For lostanes, | rikl=
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thority, shall, directly or iadirectly
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won, Hrm, corp an, or assoclation of
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rate less than it grants, glyves or cou-
cedes 1o any and all olher perdons, firma,
corporations, or assoclution of poérsous of
slmilnr or like calling, vccupiation vr pro-
fisnlon of phyaical or pecunliry
for slmllar s fg (o the abe
fuvored, 1t shall, In additlon to
pensities presorived, poy to the
Texns, in any action that shall he brought
by the atiornoy gone * ANy
county attorney for t £ purpe
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pany or (ta recefver, asd that they arp expended from
ench In good falth so employed, lugs. T
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or mll of the provisions of this am '
ment or any provislon of the Constitution | them contral of the corporule
lor luws to forefelt Ita lleense, frunchipe, |48 & Mmeans uf snforciog 4 high
permit, or charter and 16 wind up its cor- | VN cOtmert the
porate afairs: and the district judge bp- the une of this stoek
fora whom the action ls filkd may, on mo- HOL repredest u 1
tion of the atloraey gennral, sithar jn term | |0 (Be enterpribe, they hold i
timo or In vacatlon, appolnt a recelvor or company on large
receivers to protect the publle and all fy- | their eurplus eernlngs
terested parties In the management of the en the firsy ino
corporaty properties pending the Mtiga- throvgh the Federal
tion and settlement of the corporale and | higher triffic rate upon
other righta and relation theretn. | I8 just apd reasonsbie
Sac. B, That it shall be the duty of m..| Through Lhe threats snd vae of injun
KOVORIOT 1O oiuge the provislons of this tions from the courts, the holders o
article and pll other provisions nf the con- | Watered siock compellod the rallway «
stitution and lawa peinting Lo corporationg | mission to maintalp a rato lis
to be emforeed. and for this purpose ne | the trafie of ths Texas
]"“-“ rendar the prosscuting officers, the |
rallway commission, und the courts uil ald  had god Betitious abll 0%
" ‘af 3.4% per cent fnterest and o
Hee. 0. That each and avory pravision | ar 5,58 per cont on the ennumisalon’ I
and penndty of this amendment ghall he stlon of the property, or the e‘ormoys
cumulative of all constitgtionn] provigions sum of 16,86 por cant oa the valuation
&nd Iiws an thoe subject, and shall ba they themeelves fAxed on thelr property
welt-axocuting wilhout the neoessity of for taxes, 1 know that il 1= a ualver-
further legislation on or fo relation there. | nally aceeptad rule among the lawyers ol
o, But the lcflllwm shall pass spuch this State thit regardless of the adebtsd.
w civil laws as may be ness of i rallway company, It can on.y
Beessary o ald in giviag full force and |demand (he maintenance of & traifly iaie
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